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No SO LI/S2015-DOHAT-T)
Government ol India
Ministry of Defence
Department of Defence Production

1 Wing, Sena Bhawa,

New Delhi -1100 11
Dated: 27" August 2018

NOTIFICATION

Subject: Public Procurement (Preference to Make in Tudia) Order 2007-Notifyure

Defence Products in furtherance of the Order

Reference: Department of Industrial Policy & Promofion (DIPP) Netification
No.P-45021/2/2017-B.E.-11 dated 15.06.2017

The Government has issued Public Procurement (Preference to Make in Indun
Order 2017 vide the Department ol Industrial Policy and Promaotion (DIPP) Notilication
No.P-45021/22017-B.E-11 dated 15062017 10 encourage “Mahe in India® and 1o
promote manufacturing and production of goods and services in India with a view 1
enhancing income and employment.
2 In furtherance of the Public Procurement (Preference o Make in India) Ordey
2017, it is hereby notified that preference shall be provided by all procuring entitics (o

domestically manufactured Delence ltems/Products as per the adoresaid Crder.

3 The following Defence Products are notilied under the Public Procuremend

(Preference 1o Make in India) Order 2017:

(A)

Pereentage of pruc.uré:m:ril for which I’rrruﬁhlgv loeal content or domestic
preference to domestically manufactured value addition in terms of Bill ol
Defence Products is to be provided (in | Material (BOM)  required  for the
value terms) Defence  Produets  to qualify o |

domestically manunfactured

As specified in Column No-3 a
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(B) Local Content of Identified items

Sl Major ltems identified for increasing the
No. Local/ Indigenous content.
Eigs SU‘EI?])ISH{&{ﬁH' Surface H!upi g
2 SICAD (for Surface Ship) 7
T | Reduction Gear ox (for Surface Ship)

4 [ Fire Class Panels & Doors (for Surface Ship)

5 TRACK ASSY (384212050133)

6 | MODULATOR (2123624410179)

7 FEEDER UNIT (384375150158)

R :
12 Middle plate ol Hull bottom (Drg No.
172.01.010-8)

5)

14 | Carbamite

15 Clamp Casting ( Dri No. 675.51-14)
16 TIT!E:;inQ, L.lsul_lg(_l)lg No. 675-51-313)

17 | Belleville Spriﬁ:_gs No. 2A46M [0Y-35

1 | Hull bottom front plate (Drg No. 172.01.000-

| RN : o |
13 | Rear plate of hull bottom (Drg No. 172.01.011-

Content by DPSUs/OFB as per
DPP 2016 guidelines.
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50%

18 T Sealing Ring 008-012-25 GCF IM-380C
S0

10 [ Sealing Ring 012-016-25 GCF TM-589C

50 | Sealing Ring 011-018-25 TM-S89C = ni 50%

ST (S RRgODRAGGCE INSRC | S0

53 | Sealing Ring 038-046-16 GCF TM-389C T 0%
37 | Sealing Ring 046-048-46 GCF TM-389C TS0
53 | Sealing Ring 048-036-46 GCF TM-589C PRI 509
55 T Sealing Ring 060-070-58 GCF TM-389C Bl 50%
56| Sealing Ring 063-075-58 GCF TM-380C | S0%

57| Sealing Ring DE3-0538 GCF M- e

38| Scaling Ring 100-110-58 GCT TM-589C L o T 0%
55 | Sealing Ring 3-60X40-6, GOST-14896 | 0%

30 | Wire Race Roller Bearing 3054115 T

31 Power Plant Part No. 1135261 3085

33| Shoek Absorber ART No. 3187181 = a0

4. The Notification comes into effect immediately and would be reviewed alier
31.03.2020.

5. Uhis Notification shall remain valid till the revised Nuotilication is issued.

6. No Defence Product Notification under the Public Procurcment (Preference
Make in India) Order 2017 shall have retrospective effect.
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33 Procedure for ealenlating loeal content/ domestic value addition

7.1 The percentage of the local content shall be calcukued as per the delinition of
Indigenous Content (IC') given in Delence Procurement Procedure (DPP) 2006 which s

as follows:
Local Content for an equipment or an item shall be arrived at by excluding from

the total cost of that equipmentitem the following elements at all stages (tiers) of
manufacturing/production/assembly:-

(a) Direct costs (including lreight‘transportation and insurance) ol all malerial,
components, sub-assemblies, assemblies and products imported into India.

(b) Direct and Indircet costs of all services obtained  from non-Indian
entities/citizens.

(©) All license fees, royalties, rechnical fees and other fees/payments of this nature
paid out of India, by whatever term/phrase referred to in contracts/agreements made by
vendors/ sub-vendors.

(d) Taxes. duties, cesses, octroi and any other statutory levies in India ol this

nature.

8. Verification of local content/ Domestic Value Addition

a.
with internal and external experts for independent verilication of sell-declarations and

Department ol Defence Production (DDP) may constitute a Fechnical Committee
auditor’s/ accountant’s certificates on random basis in the case of complaints.

b. Department of Defence Production (DDP) and procuring entities may prescribe

fee for the administrative cost ol handling such complaints.

e False declarations will be in breach of the Code of Integrity under Rule
175(1))(h) of the General Financial Rules for which a bidder or its successors can be
debarred for up to two years as per Rule 151 (i) of the General Financial Rules alony:
with such other actions as may be permissible under law

d. Department ol’ Delence Production (DDP) may isuce such clarifications il
instructions as may be necessary of the removal of any  ditficulties arising fron

implementation of this Order.

e, The other terms and conditions will be as per the Department ol Industrial Polic
and Promaotion ( DIPP) Order No P-45021227200 7-B.1 -1 dated 15" June, 201 7.
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9, DDP shall be the Nodal Ministry o monitor the implementation of the Delence

Products Notification.

1. In case of a question whether an item being procurcd is
10 Make in India) Order 2017, the
Pl

a defence product 1o be

covered under the Public Procurcment (Preference

matter would be referred to the Department of Detence Production (DDP)

clarilication.
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(l(;ulh ICumar Sen)

Feanomic Advisor to Government of India
Tel.: 23793845

New Delhi, Dated: 27" August, 2018

Copy to:
1. All Ministries/Departments of Government of India
2. Cabinet Secretariat
3. PMO
4. Comptroller and Auditor General  of India

5. Department of Expenditure

6. Joint Seeretary (DIPP), Member-Convener of Standing Committec of Public

Procurement Order 2017
7. CGDA, Ministry ol Defence
8. NITI Aayog
9. Seeretary, DRDO
10. The Chairman & DG, OFB

11. The CMDs of the Al DPSUs

JS ( DIP), IS(Aero), JS(LS) JS(P&C), JSINS), OSD( )
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